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FISCAL NOTE

SB 2775 - HB 2746

April 11, 2000

SUMMARY OF BILL:     Includes health maintenance organizations in the
sections of the law pertaining to false and fraudulent claims against TennCare.
Requires TennCare MCOs to establish fraud units.  Also creates a new crime of
aiding or abetting in the submission of a false claim to be punished as a felony,
one class below that as the same amount for theft.

ESTIMATED FISCAL IMPACT:

Increase State Expenditures - Exceeds $100,000
Increase State Expenditures - $22,500/Incarceration*
Increase State Revenues - Less Than $100,000

Other Fiscal Impact - Increase Federal Expenditures - Exceeds $200,000

Assumes:
• the mandate to establish fraud units in TennCare MCOs

will require an increase in state reimbursement. The
amount of the increase cannot be determined but is
estimated to exceed $300,000.

• an increase in state revenues from restitution estimated
to be less than $100,000.

• five Class E felony convictions annually.

*Section 9-4-210, TCA, requires that:  For any law enacted after July 1, 1986,
which results in a net increase in periods of imprisonment in state facilities, there
shall be appropriated from recurring revenues the estimated operating cost of
such law.
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